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E.O. 11652: N/A 
TAGS: MASS, ID, TS. MO 

SUBJECT: ADDITIONAL FY 77 FMS FINANCING 

1 . ADMINISTRATION HAS FURTHER REVIEWED POLICY ASPECTS OF 
GENERAL QUESTION OF REPROGRAMMING UNUSED FY 1977 FMS 
FINANCING. REVIEW INCLUDED COMPLICATIONS INVOLVED IN USG 
BUDGET PROCESS, RELATIONSHIP OF REPROGRAMMING QUESTION TO 
ADMINISTRATION’S ARMS TRANSFER RESTRAINT POLICY AND 
RELATED CONGRESSIONAL CONCERNS. 

2. AS A RESULT, ADMINISTRATION HAS DECIDED NOT TO PROCEED 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 234505 

WITH PLAN TO EXTEND ADDITIONAL FMS FINANCING FOR INDONESIA, 
MOROCCO AND TUNISIA IN FY 1977. THIS UNUSED PROGRAM 
AUTHORITY WILL INSTEAD LAPSE. 

3. EMBASSIES MAY INFORM HOST GOVERNMENTS OF DECISION DRAW- 
ING ON ABOVE AND STRESSING THAT DECISION WAS MADE IN 
BROAD CONTEXT OF GENERALREPOGRAMMING QUESTION. YOU 
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SHOULD ASSURE THEM THAT THIS IN NO WAY REFLECTS 
CHANGE IN ADMINISTRATION'S INTENT TO PROCEED WITH THE 
SUBSTANTIAL FMS PROGRANS PREVIOUSLY PROGRAMMED FOR 
INDONESIA, MOROCCO AND TUNISIA. 

4. DEPT IS INFORMING EMBASSIES HERE. CHRISTOPHER 


LIMITED OFFICIAL USE 
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